
























 
 

Attachment Two – CXA Proposal for ETP Naming Conventions 

Primary 

Label 

Secondary Label Definition Example   

ETF  • Collective investment vehicle (including 

managed investment scheme) 

• Seeks to replicate or track the 

performance of an index, a specified 

combination of multiple indices, or other 

widely regarded/available benchmark 

OR where the portfolio constituents and 

weightings are determined by 

quantitative or rules-based processes 

• Daily full portfolio disclosure 

• Does not use derivatives to achieve a 

material exposure (more than 10% of 

NAV) to the underlying assets*** 

XYZ ETF   

  

ETF Active • Collective investment vehicle (including 

managed investment scheme) 

• Has an active investment strategy or 

makes investment decisions on a 

discretionary basis outside the 

constituents and weightings determined 

by quantitative or rule-based processes* 

• Delayed disclosure of full portfolio 

holdings under IMM or MPI models 

• Does not use derivatives to achieve a 

material exposure (more than 10% of 

NAV) to the underlying assets  

XYZ ETF 

(Active) 

  

 

  

  

   

  

  

  

  

  

  

 

  

  

  



 
 

Primary 

Label 

Secondary Label Definition Example  Mapping to CXA Funds 

  

 

  

  

 

  

  

 

ETF Specialised • Collective investment vehicle (including 

managed investment scheme) 

• Has 1 or more of the following 

characteristics: 

- Uses debt or leverage to make a 

financial investment 

- Includes an inverse exposure 

- Uses short selling 

• Does not require Synthetic or Hedge 

Fund naming  

XYZ ETF 

(Specialised) 

Or 

XYZ ETF 

(Active 

Specialised)** 

  

ETF Synthetic • Collective investment vehicle (including 

managed investment scheme) 

• Uses derivatives to achieve a material 

exposure (more than 10% of NAV) to the 

underlying assets*** 

XYZ ETF 

(Synthetic) 

  

ETF Hedge Fund • Collective investment vehicle (including 

managed investment scheme) 

• Active investment strategy 

• Has 2 or more of the following 

characteristics (as outlined in RG 240): 

XYZ ETF 

(Hedge Fund) 

  

 



 
 

Primary 

Label 

Secondary Label Definition Example  Mapping to CXA Funds 

- Complexity of investment 

strategy or structure 

- Use of leverage for investment 

purposes 

- Use of derivatives, other than for 

managing risk or more efficiently 

gaining exposure 

- Use of short selling 

- A performance fee 

Notes: 

*CXA agrees with the proposed updates to INFO 230 which state that smart beta or rules-based products that are collective investment vehicles should use the “Active” label in addition to 

the “ETF” label in certain situations ie where investment decisions are made on a discretionary basis or it is not sufficiently transparent about its portfolio selection methodology and does not 

provide full portfolio disclosure on a daily basis. ETPs that use this type of investment strategy but are not collective investment vehicles should be labelled “Structured Product”. 

**Where a fund is both Active and Specialised both labels should be included in the title of the ETP. 

***CXA suggests retaining the current “Synthetic” label to help investors understand that derivatives are being used to achieve a material exposure to the underlying instruments in the 

investment strategy.  Derivatives may also be used other than as underlying assets in a limited set of circumstances (eg risk management, equitisation, or in an immaterial way) as set out in 

the conditions of quotation imposed by a market operator.   
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