Barton Capital Securities

15 July 2002

Ms Nicole McCutcheon

FOI 055-2022

Australian Securities & Investments Commission
Enforcement (Financial Services)

GPO Box 9827

MELBOURNE VIC 3001

Dear Ms McCutcheon,

eStar — Ceasing of the company’s online share trading services

As discussed this morning, eStar made an announcement to the market on Friday 12
July, 2002, advising that it would cease offering the on-line trading service effective from

Friday 30 August 2002.

A copy of the announcement to the market is attached.

Yours sincerely.~

Doris Pettinella
Compliance Manager
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eStar Online Trading Limited (eStar) was listed on the ASX on 23
August 2000 after raising $20 million under its prospectus in an
Initial Public Offering. eStar provided a superior on-line trading
service for the retail share traders who wanted exceptional speed,
reliability and functionality from an on-line trading system.

During the past 18 months, eStar has been operating in a very
competitive market. While initiatives were implemented to reduce the
cash burn, revenues have not increased sufficiently to allow the
operations to breakeven for any sustainable period or ensure that the
Company is viable going forward in the short term. Losses continue to
accumulate and have averaged in recent months at approximately
$85,000-$90,000 per month. The Company's Directors and management
cannot see any dramatic improvement to the level of losses in the
next 12 months due to high fixed operating costs and expected
increase in fees from service providers eg IRESS and ASX and
continued decline in trading activities in the overall market place.

Following extensive consideration of the options available, the
Directors of eStar have taken the difficult decision to cease
offering the on-line trading service effective from the 30 August
2002. Negotiations have taken place with various parties and as a
result, arrangements have been made with AOT Online (AOT Securities
Pty Limited) to accommodate any eStar customers who may wish to
transfer their business to them. It is the view of management that
eStar customers give consideration to migrating their business from
eStar to AOT Online as it offers a very similar platform to eStar and
f. that this course of action would help minimize any disruption to
t ing activities for eStar's customers. Management will be working
closely over the next few weeks with all existing eStar clients and
suppliers to ensure that there is an orderly wind down of its current
operations. The Company is reviewing options for possible altermative
uses for its eStar platform.

As was announced on 4 March 2002, the Directors of eStar had already
taken the decision that the Company will need to change the direction
of its operations and consider alternative business activities. The
Company currently has approximately $10 million in cash available for
investment into projects that will not only generate profits, but
will also grow the assets of the Company sO as to restore some value
to the shareholders investment.

Following consultation with the ASX, the Directors have already
requested a trading halt be placed on eStar's securities pending this
announcement to ensure the market is kept fully informed. It is
anticipated that general meeting of shareholders will be convened
towards the end of August.

A Y L Wong
CEO
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