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Dear Mr Chabra

Compliance with Enforceable Undertaking dated 9 May 2002 ("'Enforceable
Undertaking'')

I refer to your letter dated 4 July 2002 in relation to the variations that Barton Capital
Securities Pty Ltd ("BCS") requested to the Enforceable Undertaking.

For the sake of clarity, the Australian Securities and Investments Commission
("ASIC") has not made any determination in relation to BCS' requests to:

o vary paragraph 3.6 of the Enforceable Undertaking by amending the first reporting
date from 31 July 2002 to 16 August 2002; and

e vary paragraph 3.8 of the Enforceable Undertaking by extending the period for
BCS to deliver each report to ASIC from 14 days to 1 month.

However, I acknowledge that BCS has withdrawn its requests for these two variations
to the Enforceable Undertaking.

The only outstanding request for variation of the Enforceable Undertaking is BCS'
request to vary paragraph 3.3 of the Enforceable Undertaking te accommodate the fact
that Ms Pettinella's is not a member of either the Australian Compliance Professionals
Association ("ACPA") or the Securities and Derivates Institute of Australia ("SDIA").
I'understand that Ms Pettinella currently conducts workshops for the SDIA.

As Ms Pettinella's contract as compliance officer with BCS expires on 9 August 2002,
ASIC is inclined not to vary the Enforceable Undertaking at this point in time.
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However, until 9 August 2002 but only for so long as Ms Pettinella remains as BCS'
compliance officer, ASIC agrees not to take any action in relation to BCS' failure to
comply with paragraph 3.3 of the Enforceable Undertaking on the basis that its
compliance officer is not a member of either the ACPA or the SDIA.

In the event that Ms Pettinella is retained after 9 August 2002, ASIC will review its
position at this time.

Please let me know whether, in light of ASIC's position, BCS wishes to press for an
amendment to the Enforceable Undertaking.

Yours faithfully

Nicole McCutcheon
. Senior Lawyer






