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The proposal to amortise stamp duty over seven years is a pragmatic interim solution. Given that real assets 

are typically held for the long term, recognising the cost of stamp duty over a period of seven years aligns 

more closely with the investment horizon and the underlying economic reality of the asset. 

This "smoothing" approach will mitigate the artificial spike in disclosed fees that currently occurs upon the 

acquisition of Australian real assets. This amendment will improve the comparability of products in tools 

such as the ATO’s YourSuper comparison tool, ensuring that consumer decision-making is not distorted by 

temporary fluctuations caused by tax measures rather than fund manager efficiency. 

◼ Broader Review of RG 97 

While the BCA supports the seven-year amortisation as an interim fix, we agree with ASIC’s assessment that 

a broader review of RG 97 is required. The classification of stamp duty as a "fee" or "transaction cost" for 

disclosure purposes remains a fundamental conceptual issue. 

There is an argument that taxes such as stamp duty should be decoupled from management fees and costs 

to provide better transparency. Treating unavoidable taxes as comparable to manager fees may continue to 

drive a focus on cost minimisation at the expense of net risk-adjusted returns. This issue requires further 

evaluation and consideration. 

We urge ASIC to use the upcoming 2026-27 review to thoroughly reconsider the treatment of all non-

discretionary transaction costs. The objective must be a disclosure framework that provides consumers 

with clear, comparable information without distorting capital allocation or discouraging investment in the 

Australian economy. 

The Business Council of Australia supports the proposed amendment to Instrument 2019/1070 as a 

sensible interim measure to reduce market distortion.  

Yours sincerely 
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