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7 May 2019 

 

 

The Directors  

iSignthis Ltd 

456 Victoria Parade 

East Melbourne VIC 3002 

 

 

Attention: Todd Richards 

Company Secretary 

 

 

By email only: Todd.Richards@isignthis.com 

 

Dear Directors 

 

iSignthis Ltd ACN 075 419 715 (the company) 

Financial report for the year ended 30 June 2018 

 

We refer to our letter and section 30 notice requesting information dated 7 November 2018 

and 27 March 2019 and your response letter and emails dated 27 November 2018 and 23 April 

2019. After considering the information provided by you, we have a preliminary concern that 

the funds held on behalf of merchants does not meet the definition of an asset under the 

Framework for the Preparation and Presentation of Financial Statements (the Framework). 

 

Background 

 

At balance date the company recognised $8.7 million funds held on behalf of merchants as 

current assets and current liabilities. These funds were held in the company’s subsidiaries’ bank 

accounts and mainly comprised: 

 

- $6.3 million rolling reserve and settlement funds held on behalf of two merchants, OT 

Markets Pty Ltd (OT) and Ozifin Tech Pty Ltd (Ozifin) (collectively the Funds) in current 

bank accounts, 

 

- $1.2 million security and rolling reserve funds held on behalf of OT and Ozifin in term 

deposits, and 

 

- $1.2m security, rolling reserve and other funds held on behalf of other merchants.  
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