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Dear James,
| trust you are keeping well.
Burrell Stockbroking Pty Ltd is an AFSL and an ASX Market Participant.

| don’t see that the consultation paper mentions the risk based capital liquidity regime that
market participants are subject to, so | am not sure whether you need to take on board my
comment.

Currently we lodge a monthly and annual capital liquidity return to ASIC, using the ASX portal
and lodgement software. ASX have adopted the following stance in relation to ROUA’s”

“ASX has considered the treatment of ROU (Right of Use) assets and lease liabilities for ASX Clear
Rule S1 purposes and determined that as the movement in the ROU asset is linked to the
movement of the corresponding lease liability, participants will be able to treat the net of the
ROU asset and the corresponding lease liability as a prescribed excluded asset (under part (l) of
the definition of excluded asset). The netting of ROU asset and lease liability must be done on a
lease by lease and not aggregate basis (i.e. ROU assets of multiple leases cannot be aggregated
and then offset with the aggregate of lease liabilities) and the net amount treated as a
prescribed excluded asset must always be positive or zero.”

We are happy with this approach, and | suppose ASIC are as well, because our monthly and
annual returns are accepted — as prepared using the ASX lodgement software, but it would be
good to have this clarified in the ASIC Market Integrity Rules (Securities Markets — Capital 2017).

Thank you and regards,

lan

lan Davey

Director - Finance

m GPO Box 1398, Brisbane QLD 4001



w www.burrell.com.au

Disclaimer & Disclosure: Burrell Stockbroking Pty Ltd and its associates state that they and/or their families or
companies or trusts may have an interest in the securities mentioned in this document and do receive
commissions or fees from the sale or purchase of securities mentioned therein. Burrell Stockbroking and its
associates also state that the comments are intended to provide information to our clients exclusively and
reflects our view on the securities concerned and does not take account of the appropriateness of the
recommendation for any particular client who should obtain specific professional advice from his or her Burrell
Stockbroking Pty Ltd advisor on the suitability of the recommendation. Whilst we believe that the statements
herein are based on accurate and reliable information, no warranty is given to its accuracy and completeness
and Burrell Stockbroking Pty Ltd, its Directors and employees do not accept any liability for any loss arising as
a result of a person acting thereon.

This document contains general securities advice only. In accordance with Section 949A of the Corporations
Act, in preparing this document, Burrell Stockbroking did not take into account the investment objectives,
financial situation and particular needs ('relevant personal circumstances') of any particular person.
Accordingly, before acting on any advice contained in this document you should assess whether the advice is
appropriate in the light of your own relevant personal circumstances or contact your Burrell Stockbroking
advisor. If the advice relates to the acquisition, or possible acquisition, of a particular financial product, you
should obtain a Product Disclosure Statement relating to the product and consider the Statement before
making any decision about whether to acquire the product. Burrell Stockbroking Pty Ltd (ABN 82 088 958
481), a Participant of the ASX Group and the NSX.
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