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• Clearing Services; and/or 

o novation 

• Settlement Services; and/or 

o DVP; creation of (guaranteed) register updates 

• Subregistry Services 

o Register management 

any User may elect to use one or more [set of sub-Services] with no obligation to use any other [set of 

sub-Services]. 

Regarding 2.1.4(b), there should be no monolithic design. Where a CS Service Provider offers more 

than one [set of sub-Services], a User must be able to independently access each [set of sub -Services] 

with no obligation to traverse any other [set of sub-Services]. 

For 2.1.4(c), the rules should promote equivalent access for associated and unaffiliated users . Where 

the CS Service Provider offers a [set of sub-Services] to an Associated Entity, the Associated Entity must 

access any such [set of sub-Services] in the same manner as an Unaffiliated Entity.   

Also, where the CS Service Provider offers more than one [set of sub -Services], a [set of sub-Services] 

should access another [set of sub-Services] in the same manner as an Unaffiliated Entity.  

As an example, where ASX Clear offers Clearing Services and ASX Settlement offers Settlement 

Services.  There should be a clearly defined boundary between those sets of sub -Services, with a clearly 

defined interface.  Any alternate provider of Settlement Services should be able to connect to ASX 

Clear through that clearly defined interface; any alternate provider of Clearing Services should be able 

to connect to ASX Settlement through that interface.   

Consideration should also be given to how providers of Clearing Services will interact (to support 

interoperability), in particular, where there is an external provider of Clearing Services.  

As noted above, it would be helpful if CS services were subdivided into: 

• Clearing services: for managing counterparty risk in the period between trade and settlement 

• Settlement services: for effecting DVP of cash vs (guaranteed by law) register update 

• Subregistry services: for effecting the register update and accessibility 

Each subdivision should be: 

• Separately licensable 

• Fully isolated (in technology terms), that is, with clearly defined interfaces that all upstream 

and downstream providers must use.  

It should be possible to insert a new entrant at any level. 

Further, it should be explicitly recognised that models may exist where clearing  provides no benefit 

because risk is managed in an alternative way and/or there is no meaningful period of time over which 

the risk is to be managed.    In such circumstances, the use of clearing services should not be 

mandated; no should the access to settlement services via clearing services.  

Conclusion 






