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• Trading should be halted if a short report is released during trading hours – to allow time for 

the target entity to respond to the allegations and foster an informed market. 

• Target entries should respond in detail to allegations and correct errors – to ensure they 

comply with their continuous disclosure obligations. 

Since INFO 255 was published, activist short selling has been less disruptive in the Australian equities 

market. 

An example of this is in July 2022 J Capital short report into Lake Resources was published after the 

close of trading. A trading halt was called, and the target entity provided a detailed response to the 

allegations. The market was informed prior to trading recommencing. 
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