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A restructuring plan made by a company is taken to include all the following terms:
a) all admissible debts and claims rank equally;
b) if the total amount paid by the company under the plan in respect of those debts or claims is insufficient to meet those debts or claims in full, those debts or claims will be paid proportionately;
c) a creditor is not entitled to receive, in respect of an admissible debt or claim, more than the amount of the debt or claim;
d) the amount of an admissible debt or claim will be ascertained as at the time immediately before the restructuring began; and
e) if a creditor is a secured creditor:
a. if the creditor does not realise the creditor’s security interest while the plan is in force, the creditor is taken, for the purposes of working out the amount payable to the creditor under the plan, to be a creditor only to the extent (if any) by which the amount of the creditor’s admissible debt or claim exceeds the value of the creditor’s security interest; and
b. if the creditor realises the creditor’s security interest while the plan is in force, the creditor is taken, for the purposes of working out the amount payable to the creditor under the plan, to be a creditor only to the extent of any balance due to the creditor after deducting the net amount realised.

Note: A restructuring plan is void to the extent that it is inconsistent with any of the matters set out above. 
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