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Executive summary 

AIMA supports a regulatory framework for foreign financial service providers (FFSPs) that 

will enable offshore asset managers to continue to manage the assets of a broad range of 

Australian professional investors with a view to promoting healthy competition within the 

Australian funds management industry.  AIMA members welcome the extension of the 

current legislative instruments to 31 March 2020 whilst the policy is settled and the 

extension of a 2-year transition period for FFSPs relying on the sufficient equivalence relief.   

Funds Management Relief 

AIMA members also support the funds management relief but have concerns that the 

current narrow scope of the relief, complex conditions of relief (particularly in relation to the 

requirement that assets be located (as opposed to managed) outside of Australia, 

complexities in estimating the 10% revenue cap and ceasing to provide services in the 

event the cap is breached, confusion over the definition of professional investor) and the 

lack of an adequate transition regime to a limited licence will mean few managers will be 

able to rely on the proposed relief.  Accordingly, AIMA remains concerned that the 

proposed regime will result in the withdrawal of offshore asset managers from the market 

reducing competition and lessening diversity which will not provide better outcomes to 

Australian investors. 

Limited Connection Relief   

AIMA has very few, if any, members relying on the limited connection relief and so are not 

able to provide any meaningful submissions on the withdrawal of this relief. 
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Reverse solicitation relief 

AIMA considers it important that ASIC provide an AFS licensing exemption based on 

reverse solicitation given the limited application of the current licensing exemptions in 

7.06.2AG.  This would be consistent with many other jurisdictions and would ensure that 

Australian wholesale investors are not unnecessarily restricted from using foreign 

managers. 

 

Foreign AFS licence 

AIMA considers that the existing framework and outline relating to foreign AFS licence 

requires further clarification on a number of issues including the process and timing for the 

application of such a licence.                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                          

Response to consultation paper 315 (CP315) 

We have attached a table which sets out our more detailed responses to CP315.
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Contact points 

We would be happy to meet with ASIC to discuss any aspect of our submission or provide 

further information.  

The AIMA contacts in respect of this Submission are: 

Lee Kher Sheng   

Managing Director1  

Co-Head of APAC  

Deputy Global Head of Government Affairs 

 

Nikki Bentley 

Chair, Regulatory Committee 

AIMA Australia  

Partner 

EY 

Email:  

 

Yours faithfully 

 

  

Lee Kher Sheng Nikki Bentley 

 

 

 

 

                                                 
1 AIMA, the Alternative Investment Management Association, is the global representative of the 

alternative investment industry, with more than 1,900 corporate members in over 60 countries. AIMA’s 

fund manager members collectively manage more than $2 trillion in assets. AIMA draws upon the 

expertise and diversity of its membership to provide leadership in industry initiatives such as advocacy, 

policy and regulatory engagement, educational programmes and sound practice guides. AIMA works to 

raise media and public awareness of the value of the industry. AIMA set up the Alternative Credit Council 

(ACC) to help firms focused in the private credit and direct lending space. The ACC currently represents 

over 80 members that manage $500 billion of private credit assets globally.  AIMA is committed to 

developing skills and education standards and is a co-founder of the Chartered Alternative Investment 

Analyst designation (CAIA) – the first and only specialised educational standard for alternative 

investment specialists. AIMA is governed by its Council (Board of Directors). For further information, 

please visit AIMA’s website, www.aima.org. 

 


























