From the Desk of Director Marija Pajeska

Association of Securities & Derivatives Advisers of Australia

31 August 2017

Deborah Bails
Market Supervision
Australian Securities and Investments Commission

By email: sell.side.research@asic.gov.au

Response to ASIC Consultation Paper 290 - Sell-side research

The Association of Securities and Derivatives Advisers of Australia (ASDAA)
appreciates the opportunity to provide these comments to ASIC in respect of ASIC
Consultation Paper 290 - Sell-side research.

ASDAA represents the interests of its members, who are from the Securities and
Derivatives advisory profession. Its members are comprised of individuals who are
either directors, or employees, of small to medium sized firms which hold an
Australian Financial Services Licence (AFSL), but are not a Participant Member of
the Australian Stock Exchange.

Firstly, we would like to address a matter that has not been raised in the
consultation paper and yet we feel warrants some comment. ASIC has titled this
consultation paper and the corresponding Regulatory Guide as Sell-side research.
We fail to see the logic behind the title and don't feel that it makes sense or bears
any relevance to the definition included in RG 000.27. The material and research
included in RG 000.27 refers to corporate research and as such we propose that
ASIC rename the Regulatory Guide to Corporate Research. We note that ASIC, in
the consultation paper and proposed Regulatory Guide refers to Corporate
Advisory staff and representatives as the selling syndicate and that the message it
is trying to get across is that the role of the Research Analyst should be
independent and not influenced by the Corporate Advisory staff and
representatives. Giving this Regulatory Guide the name sell-side research goes
against all the guidance given by ASIC as it comes across as research issued by
the selling syndicate and not a Research Analyst that is independent (ie. one that
has not been influenced by the Corporate Advisory staff and representatives).
ASIC should consider a title which is more appropriate and meaningful, such as
Corporate Research.

Secondly, we recognise that the majority, if not all, of ASIC’s guidance deals with
the interaction of Research Analysts and the Corporate Advisory Team that works
for the same licensee that they work for. What has not been considered to the full
extent are the conflicts of interest that exist between Research Analysts
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interacting with a Corporate Advisory Team which is external to their licensee and
the conflicts interest that exist between a Corporate Advisory Team interacting
with Research Analysts which are external to their licensee and the how such
interactions can influence the research issued by a Research Analyst or the
commitments provided to the Issuer. ASIC needs to consider whether there is
cause to extend its guidance to such scenarios.

Our specific comments to each of ASIC’s proposals in the Consultation Paper are
detailed in Annexure A of this letter.

ASDAA appreciates the opportunity to provide this Submission to ASIC on these
significant proposals. We would be happy to discuss any issues arising from our
submissions on this issue, or to provide any further material that may assist.
Should you require any further information, please contact Brad Smoling, Director
of Communications, on (07) 5532 3930 or email brad@asdaa.com.au.

Yours Sincerely

A l j%fw ho

Marija Pajeska
Compliance Director
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