


separation from the underlying physical positions these derivatives support. It is likely that any
analysis derived from the DTR data will mislead rather than inform policy makers and regulators.

InterGen’s more specific comments are provided below.

Reporting Obligation
InterGen supports the proposed ability for reporting entities to delegate reporting obligations to a
third party.

InterGen does not support the proposed broad definition of an OTC derivative transaction as it lacks
sufficient clarity for reporting entities to adequately meet the imposed regulatory obligation. Our
preference is for the development of precise definitions of affected classes and classifications of
derivatives that must be reported. For each defined derivative class/classification, ASIC should also
consider the impact on the efficiency of the relevant commodity market, as well as the costs and
benefits associated with its application, before applying a DTR obligation.

We note the proposal for T+1 day reporting to a trade repository. InterGen sees there is littie
additional benefit to regulators for such frequent reporting given the significant regulatory burden it
would create. We suggest alternative reporting timeframes be considered that better align with
affected businesses settlement procedures, for example the end of each week or month.

We note the requirement for reporting entities to provide up to 75 data items per commodity
derivative transaction. In the absence of detailed explanatory material, reporting entities will
necessarily apply their own interpretation of the data requirement thus reducing the efficacy and
compatibility of the collected data. With respect to the highly bespoke OTC Electricity derivatives,
InterGen also queries whether the collated data will provide any meaningful insight to support the
Government’s objectives™.

Implementation

InterGen’s preference is that ASIC focus on the implementation of the mare significant classes of

derivatives (e.g. interest rate, currency) and delay consideration of commodity derivatives. This

wouid provide sufficient time for:

* any implementation issues of the major derivative classes to be resolved;

¢ international agreement an key DTR standards and definitions;

¢ international consensus as to usefulness of DTR for particular commodity derivative classes; and

¢ a robust regulatory impact assessment to be undertaken that considers whether there are
unique conditions in the Australian market that justify the omission of electricity derivatives from
the reporting framework (e.g. market size, degree of linkage to international markets if any, the
relevance of natural positions, the adequacy of existing regulation)
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